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Cayman Islands:  Guidance on inspections by CIMA  

 
The Cayman Islands Monetary Authority (CIMA) conducts inspections to ensure that regulated entities 
comply with applicable laws and regulations. We set out below a general guide on inspections by CIMA. 
 
1. Purpose of Inspections 

   - To assess compliance with regulatory requirements. 
   - To evaluate risk management practices. 
   - To verify financial records and reports. 
   - To assess overall operational effectiveness. 
 
2. Types of Inspections 

   - Routine Inspections: Scheduled as part of regular oversight. 
   - For-Cause Inspections:  Conducted in response to specific concerns or complaints. 
 
3. Preparation for Inspections 

- Documentation: Ensure all relevant records, including financial statements, policies, and procedures 
are up-to-date and accessible. 

   - Staff Training: Make sure staff are aware of the inspection process and their roles. 
   - Internal Review: Conduct internal audits to identify and rectify any compliance issues before the 
inspection. 
 
4. Inspection Process 

   - Notification: CIMA will inform the entity about the inspection and its scope. 
   - On-site Inspection: CIMA inspectors visit the premises (or have an opening call to speak with 
Directors, Senior Officers (e.g. Compliance Officer) and examine records, interview staff, and review 
operational practices. 
   - Exit Meeting: An initial feedback session may be held at the end of the inspection to discuss 
observations. 
 
5. Post-Inspection Actions 

   - Report Issuance: CIMA will issue a report outlining findings and any required corrective actions. 
   - Remediation Plan: Entities may need to develop a plan to address identified issues and submit it to 
CIMA. 



   - Follow-Up Inspections: Depending on the outcome, CIMA may conduct follow-up inspections to 
ensure compliance. 
 
6. Key Compliance Areas 

   - Anti-Money Laundering (AML) regulations. 
   - Risk management frameworks. 
   - Governance and operational procedures. 
   - Financial reporting and disclosures. 
 
7. Best Practices 

   - Keep clear and organized records. 
   - Maintain ongoing communication with CIMA. 
   - Foster a culture of compliance within the organization. 
   - Regularly review and update policies in line with new regulations. 
 
8. Resources 

   - CIMA’s official website provides guidelines, templates, and regulatory updates. 
   - Engage with industry associations for insights and support. 
 
Further Assistance 
 

This publication is not intended to be a substitute for specific legal advice or a legal opinion. If you require 
further advice relating to CIMA’s regulatory inspections, please contact us.  We would be delighted to assist. 
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About Loeb Smith Attorneys 
 
Loeb Smith is a leading offshore corporate law firm, with offices in the British Virgin Islands, the 
Cayman Islands, and Hong Kong, whose Attorneys have an outstanding record of advising on 
the Cayman Islands' law aspects and BVI law aspects of international corporate, investment, and 
finance transactions. Our team delivers high quality Partner-led professional legal services at 
competitive rates and has an excellent track record of advising investment fund managers, in-
house counsels, financial institutions, onshore counsels, banks, companies, and private clients to 
find successful outcomes and solutions to their day-to-day issues and complex, strategic matters. 
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Investment Funds 
Mergers & Acquisitions 
Capital Markets & Privatizations 
Banking & Finance 
Corporate Governance and Regulatory Compliance 
Blockchain Technology, AI and Web3 
Private Equity & Venture Capital Investments 
Corporate Insolvency and Restructuring 
Insurance and Re-insurance 
Logistics, Shipping & Aviation 
 

Fintech and Cryptocurrency 
Bankruptcy Restructuring and Corporate Recovery 
Intellectual Property 
Cybersecurity and Data Privacy 
Private Wealth, Trusts and Family Offices 
Corporate Services and Liquidation 
Real Estate and Infrastructure 
Energy and Resources 
Commercial Disputes & Litigation 
 
 

 

 
 
 
 
 
 
 
 


